ASC 360 Long-Lived Asset Impairment Memo
	Client: [Client Name]
	Period end: [MM/DD/YYYY]

	Prepared by: [Initials] Date: [MM/DD/YYYY]
	Reviewed by: [Initials] Date: [MM/DD/YYYY]

	W/P reference: [Ref]
	Engagement: [Audit / Review / Compilation]



[Drafting note, delete before filing: Draft for professional judgment. Tailor it to the entity and to your firm’s methodology, and have legal counsel review it where needed. It is not legal advice and does not by itself show compliance with professional standards. Test long-lived assets held and used for impairment only when events or changes in circumstances indicate that the carrying amount may not be recoverable. Goodwill and indefinite-lived intangibles follow ASC 350.]
1. Assets and trigger
	Item
	Entry

	Asset or asset group
	[Description] · [Location]

	Carrying amount at the test date
	[Amount]

	Test date
	[MM/DD/YYYY]

	Event or change in circumstances
	[Decline in market price, adverse change in use or physical condition, cost overrun, operating losses, expectation of sale before end of life, legal or regulatory change]



2. Triggering event review
	Indicator
	Present?
	Evidence
	Ref

	Significant decrease in the market price of the asset
	[Yes / No]
	
	

	Significant adverse change in the extent or manner of use, or in physical condition
	
	
	

	Adverse change in legal factors or business climate, including regulatory action
	
	
	

	Accumulation of costs well above the amount originally expected
	
	
	

	Current-period operating or cash flow loss combined with a history or forecast of losses
	
	
	

	Current expectation that the asset will be sold or disposed of significantly before the end of its useful life
	
	
	



Conclusion on whether a test is required: [Yes / No, and why]. If no indicator exists, stop and file this page.
3. Asset group
The asset group is the lowest level for which identifiable cash flows are largely independent of the cash flows of other assets and liabilities.
	Asset group
	Assets and liabilities included
	Primary asset
	Remaining useful life of primary asset
	Basis for the grouping

	[Group 1]
	[Assets and any liabilities]
	[Asset]
	[Years]
	[Cash flow independence]

	[Group 2]
	
	
	
	



4. Recoverability test
	Item
	Amount (USD)
	Support

	Undiscounted cash flows over the remaining life of the primary asset: year 1
	[Amount]
	[Forecast ref]

	Year 2 through final year (add rows as needed)
	[Amount]
	

	Residual value or disposal proceeds of the primary asset
	[Amount]
	

	Total undiscounted cash flows
	[Amount]
	

	Carrying amount of the asset group
	[Amount]
	

	Recoverable? (total undiscounted cash flows at least equal to carrying amount)
	[Yes / No]
	



Cash flow estimates use the entity’s own assumptions, weighted by probability where alternatives exist, and exclude interest and the cash flows from future capital expenditure that enhance the asset beyond its existing service potential. Record forecast sources and reliability: [Text].
5. Fair value and loss
	Item
	Amount (USD)
	Support

	Fair value of the asset group (ASC 820): [Market / income / cost approach]
	[Amount]
	[Valuation ref]

	Carrying amount
	[Amount]
	

	Impairment loss: excess of carrying amount over fair value
	[Amount]
	



Allocate the loss to long-lived assets of the group on a pro rata basis using relative carrying amounts. No asset is written below its own fair value when that fair value is determinable without undue cost. The new carrying amount is the new cost basis; restoration of a previously recognized loss is prohibited.
	Asset in the group
	Carrying amount (USD)
	Pro rata share
	Loss allocated (USD)
	Floor: fair value
	New carrying amount (USD)

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	



6. Held for sale
	Criterion
	Met at [date]?
	Evidence

	Management with authority commits to a plan to sell
	[Yes / No]
	

	Asset is available for immediate sale in its present condition
	
	

	Active program to locate a buyer is initiated
	
	

	Sale is probable within one year, subject to limited exceptions
	
	

	Asset is marketed at a reasonable price relative to fair value
	
	

	Plan is unlikely to change significantly or be withdrawn
	
	



When all criteria are met, measure the group at the lower of carrying amount and fair value less cost to sell, and stop depreciation: [Applies / does not apply].
7. Journal entries and life revision
	Entry
	Account
	Debit (USD)
	Credit (USD)
	Support ref

	1. Record impairment loss
	[Impairment loss / Accumulated depreciation or asset]
	[Amount]
	[Amount]
	[Ref]

	2. Reclassify to held for sale
	[Assets held for sale / Property and equipment]
	[Amount]
	[Amount]
	[Ref]



Revision of remaining useful life or salvage value, which is a change in estimate applied prospectively: [Original life] to [Revised life] · new annual depreciation $[Amount] · effective [MM/DD/YYYY].
1. Disclosure: description of the impaired assets, facts and circumstances, amount of the loss and the income statement line, method of determining fair value, segment affected: [Text]
Conclusion
[State whether a trigger occurred, whether the group was recoverable, the loss recorded and allocated, and any life revision.]
Preparer and reviewer sign-off
	Role
	Name
	Signature or initials
	Date
	Extent of review

	Prepared by
	[Name]
	[Initials]
	[MM/DD/YYYY]
	Not applicable

	Reviewed by (senior / manager)
	[Name]
	[Initials]
	[MM/DD/YYYY]
	[Full / selected items]

	Reviewed by (partner or controller)
	[Name], CPA
	[Initials]
	[MM/DD/YYYY]
	[Full / significant matters and judgments]



Free template from CORAA (coraa.ai/us/templates). Draft for professional judgment: adapt it to the engagement and your firm’s methodology, have legal counsel review where needed, and check it against current AICPA, FASB and other applicable requirements before use.
