ASC 805 Business Combination Accounting Memo
	Client: [Client Name]
	Period end: [MM/DD/YYYY]

	Prepared by: [Initials] Date: [MM/DD/YYYY]
	Reviewed by: [Initials] Date: [MM/DD/YYYY]

	W/P reference: [Ref]
	Engagement: [Audit / Review / Compilation]



[Drafting note, delete before filing: Draft for professional judgment. Tailor it to the entity and to your firm’s methodology, and have legal counsel review it where needed. It is not legal advice and does not by itself show compliance with professional standards. Complete this memo before the first close after the acquisition date. Fair values rest on a valuation report; reference it in every table.]
1. Transaction summary
	Item
	Entry

	Target
	[Target name] · [Ownership acquired %]

	Acquisition date
	[MM/DD/YYYY]

	Form of consideration
	[Cash / shares / contingent consideration / seller note]

	Purchase agreement and closing documents
	[Ref]

	Valuation specialist
	[Firm or role, report date]



2. Is it a business?
	Step
	Question
	Answer
	Basis

	Screen
	Does substantially all of the fair value of the gross assets acquired sit in a single identifiable asset or group of similar assets?
	[Yes / No]
	[Ref]

	If yes
	Account for the transaction as an asset acquisition. No goodwill; transaction costs are capitalized into the asset.
	[Applies / not]
	

	If no
	Does the set include an input and a substantive process that together contribute to the ability to create outputs?
	[Yes / No]
	[Workforce, processes, outputs]



3. Acquirer and acquisition date
	Factor
	Evidence
	Conclusion

	Entity that obtains control
	[Voting rights, board, management]
	[Acquirer]

	Relative voting rights, size, who issued equity, who pays the premium
	[Ref]
	

	Date control transfers
	[Closing date and conditions]
	[MM/DD/YYYY]



4. Consideration transferred
	Component
	Fair value at the acquisition date (USD)
	Support

	Cash paid
	[Amount]
	[Wire / closing statement]

	Equity issued
	[Amount]
	[Valuation]

	Contingent consideration (earn-out) at fair value
	[Amount]
	[Valuation: probability and discounting]

	Seller notes and other liabilities
	[Amount]
	

	Previously held equity interest remeasured to fair value
	[Amount]
	

	Total consideration
	[Amount]
	



Exclude from consideration and expense as incurred: acquisition-related costs (legal, advisory, due diligence), payments to settle transactions that are separate from the combination, and compensation for post-combination service. Costs of issuing debt or equity follow their own guidance. Record separate transactions: [Text].
5. Identifiable assets and liabilities at fair value
	Item
	Book value (USD)
	Fair value (USD)
	Step-up (USD)
	Life and amortization
	Valuation ref

	Cash and receivables
	[Amount]
	[Amount]
	
	
	

	Inventory
	
	
	
	
	

	Property and equipment
	
	
	
	[Years]
	

	Customer relationships
	
	
	
	[Years]
	

	Trade names and technology
	
	
	
	[Years]
	

	Leases: right-of-use assets and liabilities
	
	
	
	Remeasure at acquisition date
	

	Assumed liabilities and contingencies
	
	
	
	
	

	Deferred tax assets and liabilities from the basis differences
	
	
	
	
	

	Net identifiable assets
	[Amount]
	[Amount]
	[Amount]
	
	



6. Goodwill or bargain purchase
	Item
	Amount (USD)

	Consideration transferred
	[Amount]

	Fair value of any noncontrolling interest
	[Amount]

	Less: net identifiable assets at fair value
	[Amount]

	Goodwill (or gain on bargain purchase after reassessment)
	[Amount]



Assignment of goodwill to reporting units: [Unit and basis]. Tax deductibility of goodwill: [Deductible / not deductible].
7. Journal entry, measurement period and open items
	Entry
	Account
	Debit (USD)
	Credit (USD)
	Support ref

	1. Record the acquisition
	[Assets acquired at fair value; Goodwill / Liabilities assumed; Cash; Equity; Contingent consideration]
	[Amount]
	[Amount]
	[Ref]

	2. Expense acquisition costs
	[Acquisition costs expense / Cash or payable]
	[Amount]
	[Amount]
	[Ref]



Measurement period: provisional amounts are adjusted for facts that existed at the acquisition date, for up to one year from that date. Items provisional at this report date: [List]. Contingent consideration classified as a liability is remeasured to fair value each period through earnings.
8. Disclosure and pro forma inputs
1. Name and description of the acquiree, acquisition date, percentage acquired, reasons, how control was obtained: [Text]
1. Qualitative factors that make up goodwill: [Text]
1. Revenue and earnings of the acquiree since the acquisition date included in the results: [Amounts]
1. Pro forma revenue and earnings as if the acquisition occurred at the start of the comparable prior period: [Amounts, and nonrecurring adjustments]
1. Acquisition-related costs and the line item that holds them: [Amount]
Conclusion
[State the business determination, the acquirer, the consideration, the allocation, the goodwill or gain recorded, and the items still provisional.]
Preparer and reviewer sign-off
	Role
	Name
	Signature or initials
	Date
	Extent of review

	Prepared by
	[Name]
	[Initials]
	[MM/DD/YYYY]
	Not applicable

	Reviewed by (senior / manager)
	[Name]
	[Initials]
	[MM/DD/YYYY]
	[Full / selected items]

	Reviewed by (partner or controller)
	[Name], CPA
	[Initials]
	[MM/DD/YYYY]
	[Full / significant matters and judgments]



Free template from CORAA (coraa.ai/us/templates). Draft for professional judgment: adapt it to the engagement and your firm’s methodology, have legal counsel review where needed, and check it against current AICPA, FASB and other applicable requirements before use.
