Audit Program: Accounts Receivable and Revenue
	Client: [Client Name]
	Period end: [MM/DD/YYYY]

	Prepared by: [Initials] Date: [MM/DD/YYYY]
	Reviewed by: [Initials] Date: [MM/DD/YYYY]

	W/P reference: [Ref]
	Engagement: [Audit / Review / Compilation]



Purpose: to obtain sufficient appropriate evidence that revenue is recognized in the right amount and period under ASC 606, that trade and other receivables exist, are collectible at the amounts presented and belong to the entity, and that disclosures are complete. Revenue recognition is presumed to be a fraud risk (AU-C 240); if you conclude the presumption does not apply, document the reasons.
Assertion key used below: E = existence / occurrence; C = completeness; R = rights and obligations; V = valuation, allocation or accuracy; CO = cutoff; CL = classification; P = presentation and disclosure. Scale the steps to the assessed risks and add entity-specific ones. Keep the substantive procedures AU-C 330 requires for each material class of transactions, account balance and disclosure, even where the assessed risk is low.
1. Account overview
	Item
	Detail

	Trial balance accounts covered (account # and name)
	[List]

	Balance this year / prior year (USD)
	$[Amount] / $[Amount]

	Materiality / performance materiality / clearly trivial (USD)
	$[Amount] / $[Amount] / $[Amount]

	Revenue streams and the basis of recognition for each (point in time / over time)
	[List]

	Significant customers (percentage of revenue and of receivables)
	[Customer: %]

	Billing system, contract types and unusual terms (rebates, returns, bill-and-hold, consignment, side agreements)
	[Describe]

	Fraud risk in revenue recognition: presumed present / rebutted (document reasons at W/P ref)
	[Presumed / Rebutted]



2. Risk assessment for this area
Record the risks of material misstatement at the assertion level, the inherent risk factors behind them and whether each is a significant risk (AU-C 315, as revised by SAS 145). Link each risk to the procedures in Section 3 that respond to it (AU-C 330).
	Risk or consideration
	Assertion(s)
	Significant risk? (Y / N)
	Response (procedure refs)

	Fraud risk in revenue recognition: fictitious or prematurely recognized revenue, bill-and-hold, side agreements
	
	
	

	Performance obligations and transaction price identified incorrectly (variable consideration, rebates, returns, principal versus agent)
	
	
	

	Revenue and receivables cutoff at period end
	
	
	

	Management override through manual journal entries to revenue
	
	
	

	Receivables not collectible or the credit loss allowance biased
	
	
	

	Related party revenue not identified or not disclosed
	
	
	

	[Entity-specific risk]
	
	
	



3. Procedures
3.1 Understanding, contracts and controls
	Ref
	Procedure
	Assertions
	W/P ref
	Done by / date

	A-1
	Document each revenue stream: contract terms, performance obligations, timing of transfer of control, variable consideration, returns and warranties. Walk through one transaction of each type from order to cash.
	E, V, CL
	
	

	A-2
	Read a sample of significant contracts, including modifications, and evaluate management’s ASC 606 analysis (the five steps, principal versus agent, over time versus point in time).
	E, V, CL, P
	
	

	A-3
	Identify controls over order entry, credit approval, shipping, invoicing, pricing, credit memos and cash application. Decide whether to test their operating effectiveness.
	E, C, V
	
	

	A-4
	Inquire about unusual or non-standard terms, side letters and sales close to period end; inquire of sales staff as well as accounting staff.
	E, CO
	
	

	A-5
	Document the response to the presumed fraud risk, including the unpredictability procedure and the review of manual journal entries to revenue.
	E, C, CO
	
	



3.2 Analytical procedures
	Ref
	Procedure
	Assertions
	W/P ref
	Done by / date

	B-1
	Develop an expectation and compare revenue by stream, product, customer and month with prior year, budget and volume or price drivers; investigate differences above the threshold.
	E, C, V
	
	

	B-2
	Compare gross margin, days sales outstanding, receivable turnover, returns and credit memos with prior periods and industry data.
	V, E
	
	

	B-3
	Review revenue and credit memos in the last and first weeks of the year for unusual patterns.
	CO, E
	
	



3.3 Confirmation of receivables
AU-C 330 requires you to consider external confirmation, and AU-C 505 governs how it is done. If you decide not to confirm, document why. If management asks you not to confirm, follow AU-C 505 and document the evaluation.
	Ref
	Procedure
	Assertions
	W/P ref
	Done by / date

	C-1
	Select the confirmation sample (positive form, with balance or open items), including large and unusual balances, accounts with credit balances and accounts with older items; record the basis for selection.
	E, R, V
	
	

	C-2
	Send confirmation requests under auditor control and log each one; send second requests to non-respondents.
	E
	
	

	C-3
	Resolve every exception and difference: identify timing items such as payments in transit and disputes, and determine whether the item is a misstatement.
	E, V, CO
	
	

	C-4
	For non-responses, perform alternative procedures: examine subsequent cash receipts and match to the specific invoices, and examine shipping or service documents and contracts.
	E, R
	
	

	C-5
	Summarize results: coverage as a percentage of the population, projected misstatement and conclusion.
	E, V
	
	



3.4 Substantive tests of revenue and cutoff
	Ref
	Procedure
	Assertions
	W/P ref
	Done by / date

	D-1
	Select a sample of revenue transactions; vouch to the contract or order, shipping or delivery evidence, invoice and cash receipt; recompute price and quantity.
	E, V, CO
	
	

	D-2
	Test sales cutoff: select shipments and invoices before and after year end and agree to shipping or service documents to confirm recognition in the right period.
	CO
	
	

	D-3
	Test returns, credit memos and rebates issued after year end, and evaluate whether they relate to year-end sales and are properly accrued.
	CO, V, C
	
	

	D-4
	Test revenue recognized over time: evaluate the progress measure, recompute the percentage complete and test costs incurred to date for [selected contracts].
	V, CO
	
	

	D-5
	Test contract assets and contract liabilities (deferred revenue and customer deposits): agree to contracts and billings and recompute the amount recognized in the period.
	V, CO, CL
	
	

	D-6
	Test manual and unusual journal entries to revenue and receivables for appropriateness and support.
	E, C
	
	

	D-7
	Review sales to related parties and affiliates and confirm that they are identified and disclosed.
	E, P
	
	



3.5 Receivables, allowance for credit losses and presentation
	Ref
	Procedure
	Assertions
	W/P ref
	Done by / date

	E-1
	Agree the aged receivables listing to the general ledger; test the footing and the aging by tracing a sample of invoices to source documents.
	E, V
	
	

	E-2
	Evaluate management’s ASC 326 estimate: method, pools, historical loss data, current conditions and reasonable and supportable forecasts; test the data and recompute the allowance (AU-C 540).
	V
	
	

	E-3
	Examine subsequent receipts for large and past-due balances and evaluate collectibility of specific accounts.
	V
	
	

	E-4
	Review credit balances in receivables and classify them as liabilities if material.
	CL
	
	

	E-5
	Evaluate notes and other receivables, including from related parties and employees, for collectibility, terms and classification.
	V, CL, P
	
	

	E-6
	Evaluate receivables that have been pledged, factored or sold with recourse, and agree the accounting and disclosure.
	R, P
	
	

	E-7
	Check ASC 606 disclosures (disaggregation, contract balances, performance obligations and judgments) using the disclosure checklist.
	P
	
	



4. Conclusion
Conclusion: based on the procedures above, revenue and receivables are [fairly stated / not fairly stated] in all material respects, and the response to the presumed fraud risk in revenue recognition is [sufficient / insufficient]. Explain any exceptions and the effect on the audit approach.
Misstatements identified (carry to the summary of uncorrected misstatements at W/P [Ref]): $[Amount]
Matters for the management letter, governance communication or partner attention: [Describe or “None”].
	Role
	Name / initials
	Date (MM/DD/YYYY)

	Prepared by
	
	

	Reviewed by (manager)
	
	

	Engagement partner
	
	



Free template from CORAA (coraa.ai/us/templates). Draft for professional judgment: adapt it to the engagement and your firm’s methodology, have legal counsel review where needed, and check it against current AICPA, FASB and other applicable requirements before use.
