Audit Program: Fixed Assets
	Client: [Client Name]
	Period end: [MM/DD/YYYY]

	Prepared by: [Initials] Date: [MM/DD/YYYY]
	Reviewed by: [Initials] Date: [MM/DD/YYYY]

	W/P reference: [Ref]
	Engagement: [Audit / Review / Compilation]



Purpose: to obtain sufficient appropriate evidence that property, plant and equipment and related depreciation exist, are owned or controlled by the entity, are properly capitalized and depreciated, are not impaired, and are properly presented and disclosed.
Assertion key used below: E = existence / occurrence; C = completeness; R = rights and obligations; V = valuation, allocation or accuracy; CO = cutoff; CL = classification; P = presentation and disclosure. Scale the steps to the assessed risks and add entity-specific ones. Keep the substantive procedures AU-C 330 requires for each material class of transactions, account balance and disclosure, even where the assessed risk is low.
1. Account overview
	Item
	Detail

	Trial balance accounts covered (account # and name)
	[List]

	Balance this year / prior year (USD)
	$[Amount] / $[Amount]

	Materiality / performance materiality / clearly trivial (USD)
	$[Amount] / $[Amount] / $[Amount]

	Asset classes and useful life policy
	[Class: years / method]

	Capitalization threshold ($) and policy for repairs and maintenance
	$[Amount]

	Significant additions and disposals this year
	$[Amount] / $[Amount]

	Construction in progress, capitalized interest, asset retirement obligations
	[Describe]



2. Risk assessment for this area
Record the risks of material misstatement at the assertion level, the inherent risk factors behind them and whether each is a significant risk (AU-C 315, as revised by SAS 145). Link each risk to the procedures in Section 3 that respond to it (AU-C 330).
	Risk or consideration
	Assertion(s)
	Significant risk? (Y / N)
	Response (procedure refs)

	Capitalizing costs that should be expensed (or the reverse), including repairs and internal labor
	
	
	

	Assets recorded that no longer exist, were disposed of or are fully depreciated but still in use
	
	
	

	Depreciation method, useful lives or salvage values not appropriate; start date errors
	
	
	

	Impairment indicators not identified or evaluated
	
	
	

	Leased assets and finance leases misclassified
	
	
	

	[Entity-specific risk]
	
	
	



3. Procedures
3.1 Planning and rollforward
	Ref
	Procedure
	Assertions
	W/P ref
	Done by / date

	A-1
	Document the policies for capitalization, depreciation, disposals and physical verification; identify controls over approval of capital expenditure.
	E, V, CL
	
	

	A-2
	Obtain the fixed asset rollforward by class (cost and accumulated depreciation); agree beginning balances to the prior-year file, and ending balances to the general ledger and the subledger.
	E, V
	
	

	A-3
	Analyze additions, disposals, depreciation expense and repairs and maintenance versus the prior year and budget; investigate unusual items.
	E, C, V
	
	



3.2 Additions
Use the fixed asset additions testing workpaper.
	Ref
	Procedure
	Assertions
	W/P ref
	Done by / date

	B-1
	Select additions over the testing threshold and vouch to invoices, contracts, purchase orders and board or management approval; confirm the cost, date and ownership.
	E, R, V
	
	

	B-2
	Evaluate whether each item meets the capitalization policy and the asset definition; investigate expense items that should have been capitalized and the reverse.
	CL, V
	
	

	B-3
	Inspect a sample of significant additions to confirm that they exist and are in use.
	E
	
	

	B-4
	Test construction in progress: cost incurred, estimated completion, transfers to in-service assets and the start of depreciation; test capitalized interest (ASC 835-20) and internal costs capitalized.
	V, CL
	
	

	B-5
	Review repairs and maintenance, legal, professional and supplies expense for large items that should be capitalized.
	C, CL
	
	

	B-6
	Test transfers between classes and from related parties, including the basis of measurement.
	V, P
	
	



3.3 Disposals and existence
	Ref
	Procedure
	Assertions
	W/P ref
	Done by / date

	C-1
	Select disposals and agree proceeds to bank, and cost and accumulated depreciation to the records; recompute the gain or loss and its classification.
	E, V, CL
	
	

	C-2
	Look for unrecorded disposals: inquire of management, review sales of scrap and equipment, insurance claims, and large repair or replacement invoices.
	C, E
	
	

	C-3
	Select assets from the subledger and inspect them (existence); select assets on the floor and trace to the subledger (completeness).
	E, C
	
	

	C-4
	Review the results of any physical verification performed by management, and the follow-up of missing assets.
	E
	
	

	C-5
	Obtain title documents, deeds, registrations and insurance for significant assets; consider liens and assets pledged as collateral.
	R, P
	
	



3.4 Depreciation and impairment
	Ref
	Procedure
	Assertions
	W/P ref
	Done by / date

	D-1
	Recompute depreciation for selected classes and individual assets; test the method, useful lives, salvage value and the date depreciation started.
	V
	
	

	D-2
	Evaluate changes in estimated useful lives or methods as a change in estimate and the related disclosure (ASC 250).
	V, P
	
	

	D-3
	Review fully depreciated assets still in use and idle or abandoned assets; consider the accounting.
	V, E
	
	

	D-4
	Evaluate indicators of impairment for assets held and used (ASC 360-10): market price, use, legal or business climate, costs over expectation, operating losses. If indicators exist, test management’s recoverability and fair value analysis.
	V
	
	

	D-5
	Test assets held for sale: criteria, measurement at lower of carrying amount and fair value less cost to sell, and presentation.
	V, CL, P
	
	

	D-6
	Evaluate asset retirement obligations (ASC 410-20), including the liability, the asset and accretion.
	C, V, P
	
	



3.5 Leases, classification and disclosure
	Ref
	Procedure
	Assertions
	W/P ref
	Done by / date

	E-1
	Review leased assets: agree the right-of-use assets and lease liabilities to the lease schedule and note the separate lines for finance and operating leases (ASC 842).
	V, CL, P
	
	

	E-2
	Review assets pledged as collateral, assets located outside the entity’s premises and commitments for capital expenditure.
	R, P
	
	

	E-3
	Agree the disclosure of PP&E by class, depreciation expense, methods and useful lives, impairment and assets held for sale.
	P
	
	

	E-4
	Agree capital expenditure in the statement of cash flows, including non-cash additions (accrued additions, financed through debt or leases).
	P, CL
	
	



4. Conclusion
Conclusion: based on the procedures above, property, plant and equipment and depreciation are [fairly stated / not fairly stated] in all material respects. Explain any exceptions and the effect on the audit approach.
Misstatements identified (carry to the summary of uncorrected misstatements at W/P [Ref]): $[Amount]
Matters for the management letter, governance communication or partner attention: [Describe or “None”].
	Role
	Name / initials
	Date (MM/DD/YYYY)

	Prepared by
	
	

	Reviewed by (manager)
	
	

	Engagement partner
	
	



Free template from CORAA (coraa.ai/us/templates). Draft for professional judgment: adapt it to the engagement and your firm’s methodology, have legal counsel review where needed, and check it against current AICPA, FASB and other applicable requirements before use.
