Audit Program: Nonprofit Contributions and Grants (ASC 958-605)
	Client: [Client Name]
	Period end: [MM/DD/YYYY]

	Prepared by: [Initials] Date: [MM/DD/YYYY]
	Reviewed by: [Initials] Date: [MM/DD/YYYY]

	W/P reference: [Ref]
	Engagement: [Audit / Review / Compilation]



[Drafting note, delete before use: Draft for professional judgment. Tailor it to the engagement or the firm, and have legal counsel review it where needed. It is not legal advice and does not by itself show compliance with professional standards or with any law or regulation. Procedures are a starting point. Tailor the nature, timing and extent to your risk assessment, and cut procedures that do not respond to an assessed risk.]
1. Objective
To obtain sufficient appropriate audit evidence that contributions, grants and promises to give are recognized in the right period and net asset class, that conditional agreements are not recognized early, and that donor restrictions and releases are properly tracked.
2. Framework and standards
FASB ASC Subtopic 958-605 as amended by ASU 2018-08. A donor-imposed condition requires both a barrier to overcome and a right of return or a right of release of the promisor (958-605-25-5A); the indicators of a barrier and related guidance are in 958-605-25-5B through 25-5E. Audit work follows AU-C 315, 330, 540 and 550 for nonissuers. For federal awards also consider the Single Audit program documents.
3. Entity information
	Item
	Entry

	Client and balance or class of transactions
	[Client Name]: [account area]

	Period and balance sheet date
	[MM/DD/YYYY]

	Materiality and performance materiality
	[Overall $] / [Performance $] / [Clearly trivial $]

	Significant accounts or disclosures covered
	[List]

	Controls to be tested (reliance planned: Yes / No)
	[Control IDs from the walkthrough]



4. Risks and planned responses
	Risk or matter
	Assertion
	Planned response (procedure refs)
	Assessed level (Low / Moderate / High)

	Conditional grants recognized as revenue before barriers are overcome
	Occurrence, cutoff
	B.1 to B.4
	

	Exchange transactions treated as contributions or the reverse
	Classification
	B.1
	

	Restricted gifts recorded as without donor restrictions
	Classification
	C.1 to C.3
	

	Pledges not recorded or not discounted and reserved
	Completeness, valuation
	D.1 to D.4
	

	In-kind gifts and donated services unrecorded or overstated
	Completeness, valuation
	E.1, E.2
	

	[Entity-specific risk]
	
	
	



5. Understanding and completeness
	Ref
	Procedure
	Assertions
	W/P ref
	Done by / date
	Result

	A.1
	Walk through gift receipt, gift acknowledgement, grant tracking and release from restriction; identify controls and test them.
	All
	
	
	

	A.2
	Obtain the donor and grant database and reconcile total gifts to the general ledger and to deposits.
	Completeness
	
	
	

	A.3
	Test cash receipts near year end and checks and pledges received after year end for the period to which they relate.
	Cutoff
	
	
	



6. Conditional versus unconditional
	Ref
	Procedure
	Assertions
	W/P ref
	Done by / date
	Result

	B.1
	Select significant agreements and read them for both parts of a donor-imposed condition: a barrier and a right of return or release (958-605-25-5A).
	Classification
	
	
	

	B.2
	Evaluate barrier indicators in the agreement: measurable performance-related targets, limited discretion over how activities are conducted, and stipulations related to the purpose of the agreement.
	Classification
	
	
	

	B.3
	Test that conditional amounts received are recorded as refundable advances and revenue is recognized as the barrier is overcome; agree to reports and expenses incurred.
	Cutoff, accuracy
	
	
	

	B.4
	For government and foundation awards, consider whether the resource provider receives commensurate value, which indicates an exchange transaction instead of a contribution.
	Classification
	
	
	



7. Restrictions and net assets
	Ref
	Procedure
	Assertions
	W/P ref
	Done by / date
	Result

	C.1
	Test classification of each significant gift between with and without donor restrictions against donor correspondence and agreements.
	Classification
	
	
	

	C.2
	Recompute releases from restrictions for purpose and time restrictions and agree to expenses incurred.
	Accuracy
	
	
	

	C.3
	Reconcile endowment and quasi-endowment balances to the investment records and to the spending policy and the state law that governs the endowment.
	Accuracy, presentation
	
	
	



8. Pledges and promises to give
	Ref
	Procedure
	Assertions
	W/P ref
	Done by / date
	Result

	D.1
	Obtain the pledge aging; send confirmations or vouch to signed pledge forms and subsequent receipt.
	Existence, valuation
	
	
	

	D.2
	Recompute the discount on long-term pledges and test the discount rate.
	Valuation
	
	
	

	D.3
	Evaluate the allowance for uncollectible pledges using history and subsequent collections.
	Valuation
	
	
	

	D.4
	Check that pledges are classified with donor restrictions when they are for future periods, unless the donor says otherwise.
	Classification
	
	
	



9. In-kind contributions and disclosure
	Ref
	Procedure
	Assertions
	W/P ref
	Done by / date
	Result

	E.1
	Test donated goods, facilities and services for recognition criteria, valuation support and offsetting expense.
	Completeness, valuation
	
	
	

	E.2
	Agree the liquidity and availability, net asset restriction and contribution disclosures to the schedules, and check functional expense reporting of fundraising costs.
	Presentation
	
	
	



10. Conclusion
Conclude on whether contribution revenue, conditional agreements, net assets and receivables are fairly stated and disclosed.
[Conclusion: whether sufficient appropriate audit evidence was obtained for the account area, the misstatements identified (carried to the summary of uncorrected misstatements), and any matters for the engagement partner or those charged with governance.]
Preparer and reviewer sign-off
	Role
	Name
	Signature or initials
	Date
	Extent of review

	Prepared by
	[Name]
	[Initials]
	[MM/DD/YYYY]
	Not applicable

	Reviewed by (senior / manager)
	[Name]
	[Initials]
	[MM/DD/YYYY]
	[Full / selected items]

	Reviewed by (partner or controller)
	[Name], CPA
	[Initials]
	[MM/DD/YYYY]
	[Full / significant matters and judgments]



Free template from CORAA (coraa.ai/us/templates). Draft for professional judgment: adapt it to the engagement and your firm’s methodology, have legal counsel review where needed, and check it against current AICPA, FASB and other applicable requirements before use.
