Disclosure Checklist: Credit Losses (ASC 326)
	Client: [Client Name]
	Period end: [MM/DD/YYYY]

	Prepared by: [Initials] Date: [MM/DD/YYYY]
	Reviewed by: [Initials] Date: [MM/DD/YYYY]

	W/P reference: [Ref]
	Engagement: [Audit / Review / Compilation]



NOT COMPLETE. This is a prompt list of the disclosures credit losses on financial assets measured at amortized cost, and related instruments, generally calls for, paraphrased in our own words. It does not reproduce or replace the FASB Accounting Standards Codification, and it omits industry-specific and entity-specific requirements. Answer Yes, No or N/A for each item and reference where it is disclosed in the statements. References are to the topic or subtopic only. Checklist completed against the Codification as updated through: [MM/DD/YYYY].
Private company scaling: a nonpublic entity discloses less than a public business entity, notably around credit quality indicator vintages and some rollforward detail. Determine the entity’s status, record it here, and mark the items that do not apply as N/A with the reason: [Status and reasons].
Answer each item Yes, No or N/A, reference where it is disclosed or the working paper, and initial and date as preparer and reviewer. Explain every “No” in the conclusion.
A. Scope and accounting policy
	Disclosure and reference
	Yes / No / N/A
	Where disclosed or W/P ref
	Prepared by (initials / date)
	Reviewed by (initials / date)

	Financial assets in scope listed by class: trade receivables, loans, held-to-maturity debt securities, net investment in leases, contract assets, and off-balance-sheet credit exposures
Ref: ASC 326
	
	
	
	

	Policy note describes the method used to estimate expected credit losses for each portfolio (loss rate, aging, discounted cash flow, probability of default, other)
Ref: ASC 326
	
	
	
	

	Policy note states how the entity pools assets with similar risk characteristics and when it evaluates an asset individually
Ref: ASC 326
	
	
	
	

	Policy note states the reasonable and supportable forecast period and how the entity reverts to historical experience beyond it
Ref: ASC 326
	
	
	
	

	Policy note states the entity’s policy for writing off balances and for applying recoveries
Ref: ASC 326
	
	
	
	

	Policy note states the entity’s policy for placing assets on nonaccrual and for resuming accrual, where interest income applies
Ref: ASC 326
	
	
	
	

	Accrued interest receivable policy stated: whether it is included in or excluded from the allowance, and the write-off approach
Ref: ASC 326
	
	
	
	

	Adoption note covers the effect of adopting the credit loss standard, including the cumulative-effect adjustment to retained earnings, if the period of adoption is presented
Ref: ASC 326; ASC 250
	
	
	
	



B. Estimates and significant judgments
	Disclosure and reference
	Yes / No / N/A
	Where disclosed or W/P ref
	Prepared by (initials / date)
	Reviewed by (initials / date)

	Factors that influenced management’s current estimate of expected credit losses are described: past events, current conditions, forecasts
Ref: ASC 326
	
	
	
	

	Changes in the factors, and the reasons for them, are described when they affect the allowance from the prior period
Ref: ASC 326
	
	
	
	

	Changes in the estimation method or its inputs during the period are described, with the reason and effect
Ref: ASC 326
	
	
	
	

	Significant qualitative adjustments to historical loss information are described in the policy or the estimates note
Ref: ASC 326
	
	
	
	

	Concentrations of credit risk by customer, industry or geography are disclosed where they exist
Ref: ASC 825; ASC 275
	
	
	
	



C. Allowance rollforward and portfolio detail
	Disclosure and reference
	Yes / No / N/A
	Where disclosed or W/P ref
	Prepared by (initials / date)
	Reviewed by (initials / date)

	Allowance for credit losses rollforward by portfolio segment: beginning balance, provision, write-offs, recoveries, ending balance
Ref: ASC 326
	
	
	
	

	Rollforward ending balance agrees to the balance sheet allowance and to the general ledger
Ref: ASC 326
	
	
	
	

	Amortized cost basis of financing receivables by credit quality indicator is disclosed, by class and by origination year where the entity’s status calls for it
Ref: ASC 326
	
	
	
	

	Aging analysis of past due amortized cost balances is disclosed by class, where the entity holds financing receivables
Ref: ASC 326
	
	
	
	

	Nonaccrual balances and the allowance related to them are disclosed by class
Ref: ASC 326
	
	
	
	

	Collateral-dependent assets are described, with the type of collateral and how the allowance reflects it
Ref: ASC 326
	
	
	
	

	Modifications to borrowers experiencing financial difficulty are disclosed with the effect on the allowance
Ref: ASC 326
	
	
	
	



D. Other instruments and presentation
	Disclosure and reference
	Yes / No / N/A
	Where disclosed or W/P ref
	Prepared by (initials / date)
	Reviewed by (initials / date)

	Allowance and credit loss expense for held-to-maturity debt securities are disclosed, with credit quality information by security type
Ref: ASC 326
	
	
	
	

	Available-for-sale debt securities: credit loss versus other-than-credit components of impairment are separated and described
Ref: ASC 326; ASC 320
	
	
	
	

	Liability for expected credit losses on off-balance-sheet commitments is presented in liabilities and its method described
Ref: ASC 326
	
	
	
	

	Trade receivable and contract asset allowances are presented net on the balance sheet, with gross amounts or the allowance disclosed parenthetically or in a note
Ref: ASC 326
	
	
	
	

	Credit loss expense is presented within the statement of income and the line item is identified
Ref: ASC 326
	
	
	
	

	Cash flow statement presents the provision as a noncash adjustment and write-offs consistently with the allowance rollforward
Ref: ASC 230; ASC 326
	
	
	
	



E. Review points
	Disclosure and reference
	Yes / No / N/A
	Where disclosed or W/P ref
	Prepared by (initials / date)
	Reviewed by (initials / date)

	Disclosed amounts agree to the allowance rollforward workbook and the loss model output
Ref: ASC 326
	
	
	
	

	Subsequent events after the balance sheet date that change credit exposure (customer bankruptcy, collateral loss) are considered for disclosure
Ref: ASC 855
	
	
	
	

	Related party financial assets and their allowance are identified
Ref: ASC 850; ASC 326
	
	
	
	



Conclusion
Conclusion: [All applicable credit loss disclosures are included and agree to the underlying records / exceptions listed below].
Disclosure items to add or change before the statements are issued: [List].
Items answered “No” or carried forward, and how each was resolved: ______
	Role
	Name / initials
	Date (MM/DD/YYYY)

	Prepared by
	
	

	Reviewed by (manager or controller)
	
	

	Approved by (partner or CFO)
	
	



Free template from CORAA (coraa.ai/us/templates). Draft for professional judgment: adapt it to the engagement and your firm’s methodology, have legal counsel review where needed, and check it against current AICPA, FASB and other applicable requirements before use.
