Disclosure Checklist: Debt (ASC 470 and Related Topics)
	Client: [Client Name]
	Period end: [MM/DD/YYYY]

	Prepared by: [Initials] Date: [MM/DD/YYYY]
	Reviewed by: [Initials] Date: [MM/DD/YYYY]

	W/P reference: [Ref]
	Engagement: [Audit / Review / Compilation]



NOT COMPLETE. This is a prompt list of the disclosures a topic generally calls for, paraphrased in our own words. It does not reproduce or replace the FASB Accounting Standards Codification, and it omits industry-specific and entity-specific requirements. Entity-type relief (nonpublic, not-for-profit, smaller entity) is flagged where it exists. Answer Yes, No or N/A for each item and reference where it is disclosed. Paragraph references are given where they were checked against the Codification text; other references are to the topic or subtopic. Checklist completed against the Codification as updated through: [MM/DD/YYYY].
Covers notes payable, term loans, lines of credit and convertible debt of a private entity. The disclosure requirements of Subtopic 470-10 relate to debt classified as noncurrent. Debt covenants and classification are key audit risks: tie each statement to the lender agreements and the covenant calculation.
Answer each item Yes, No or N/A, reference the working paper, and initial and date as preparer and reviewer. Explain every “No” in the conclusion or on a separate sheet.
A. Terms and security
	Requirement and reference
	Yes / No / N/A
	W/P ref
	Prepared by (initials / date)
	Reviewed by (initials / date)

	For each borrowing: lender, principal, interest rate (fixed or variable and the index), repayment terms and maturity
Ref: Debt agreements; Reg S-X 4-08 for SEC registrants
	
	
	
	

	Assets pledged as collateral, and guarantees by owners or related parties
Ref: Reg S-X 4-08(b) for SEC registrants; ASC 460-10-50 for guarantees
	
	
	
	

	Existence of any subjective acceleration clause, unless the likelihood of acceleration is remote (debt classified as noncurrent)
Ref: ASC 470-10-50-3
	
	
	
	



B. Maturities and classification
	Requirement and reference
	Yes / No / N/A
	W/P ref
	Prepared by (initials / date)
	Reviewed by (initials / date)

	Combined aggregate amount of maturities and sinking fund requirements for all long-term borrowings for each of the five years following the date of the latest balance sheet presented
Ref: ASC 470-10-50-1
	
	
	
	

	Classification as current or noncurrent supported against the debt agreements, including debt callable because of a covenant violation at the balance sheet date (current unless the creditor has waived or lost the right to demand repayment for more than one year, or cure within a grace period is probable)
Ref: ASC 470-10-45-11
	
	
	
	

	Debt classified as noncurrent because it is probable that a covenant violation will be cured within the grace period: the circumstances
Ref: ASC 470-10-50-2
	
	
	
	

	Covenant violations at the balance sheet date and any waiver: consider disclosing the violation, the waiver period and why it occurred (Subtopic 470-10 prescribes no specific disclosure for debt classified as current)
Ref: ASC 470-10; AICPA TQA 3200.17 (nonauthoritative)
	
	
	
	

	Short-term obligations excluded from current liabilities because of refinancing: general description of the financing agreement and the terms of any new obligation incurred or expected, or equity securities issued or expected
Ref: ASC 470-10-50-4
	
	
	
	

	Covenant violation after the balance sheet date but before issuance: classification evaluated as of the balance sheet date and the violation disclosed as a subsequent event
Ref: ASC 470-10-45; ASC 855-10-50-2
	
	
	
	

	Debt that is callable or in default: effect on the going concern evaluation considered
Ref: ASC 205-40-50
	
	
	
	



C. Costs, interest and extinguishment
	Requirement and reference
	Yes / No / N/A
	W/P ref
	Prepared by (initials / date)
	Reviewed by (initials / date)

	Debt discounts and debt issuance costs presented as direct deductions from the carrying amount of the debt (premiums as additions)
Ref: ASC 835-30-45-1A
	
	
	
	

	Interest cost capitalized and total interest cost incurred
Ref: ASC 835-20-50-1
	
	
	
	

	Gains and losses on extinguishment of debt recognized in income, and the accounting for debt modifications and exchanges
Ref: ASC 470-50-40
	
	
	
	

	Interest paid in the statement of cash flows or supplemental disclosures
Ref: ASC 230-10-50-2
	
	
	
	



D. Special debt
	Requirement and reference
	Yes / No / N/A
	W/P ref
	Prepared by (initials / date)
	Reviewed by (initials / date)

	Convertible debt: terms and features, including conversion price, and how conversion features are accounted for
Ref: ASC 470-20-50
	
	
	
	

	Debt with detachable warrants or other equity-linked features
Ref: ASC 470-20-50; ASC 815-40-50
	
	
	
	

	Debtor troubled debt restructurings: terms and the gain or loss
Ref: ASC 470-60-50
	
	
	
	

	Interest rate swaps and other derivatives hedging variable-rate debt: nature and effect (if used)
Ref: ASC 815-10-50
	
	
	
	

	Fair value of debt: required for public business entities and optional for other entities
Ref: ASC 825-10-50; ASU 2016-01
	
	
	
	



E. Related party and subsequent
	Requirement and reference
	Yes / No / N/A
	W/P ref
	Prepared by (initials / date)
	Reviewed by (initials / date)

	Debt from or to owners and affiliates: nature of the relationship, terms and balances; notes receivable from officers, employees or affiliates shown separately
Ref: ASC 850-10-50-1; ASC 850-10-50-2
	
	
	
	

	Subsequent events on debt: refinancing, waivers, new borrowings, defaults
Ref: ASC 855-10-50-2
	
	
	
	

	Guarantees given on behalf of others: nature of the guarantee, maximum potential future payments and the carrying amount of any liability
Ref: ASC 460-10-50-4
	
	
	
	



Conclusion
The debt disclosures are complete and each is supported by the lender agreements and covenant calculation: [Yes / No — exceptions: ______]
Items answered “No” or carried forward, and how each was resolved: ______
	Role
	Name / initials
	Date (MM/DD/YYYY)

	Prepared by
	
	

	Reviewed by (manager)
	
	

	Approved by (partner)
	
	



Free template from CORAA (coraa.ai/us/templates). Draft for professional judgment: adapt it to the engagement and your firm’s methodology, have legal counsel review where needed, and check it against current AICPA, FASB and other applicable requirements before use.
