Disclosure Checklist: Going Concern (ASC 205-40)
	Client: [Client Name]
	Period end: [MM/DD/YYYY]

	Prepared by: [Initials] Date: [MM/DD/YYYY]
	Reviewed by: [Initials] Date: [MM/DD/YYYY]

	W/P reference: [Ref]
	Engagement: [Audit / Review / Compilation]



NOT COMPLETE. This is a prompt list of the disclosures a topic generally calls for, paraphrased in our own words. It does not reproduce or replace the FASB Accounting Standards Codification, and it omits industry-specific and entity-specific requirements. Entity-type relief (nonpublic, not-for-profit, smaller entity) is flagged where it exists. Answer Yes, No or N/A for each item and reference where it is disclosed. Paragraph references are given where they were checked against the Codification text; other references are to the topic or subtopic. Checklist completed against the Codification as updated through: [MM/DD/YYYY].
ASC 205-40 requires management to evaluate, in connection with preparing the statements for each annual and interim period, whether conditions and events, considered in the aggregate, raise substantial doubt about the entity’s ability to continue as a going concern within one year after the date the financial statements are issued (or available to be issued). Substantial doubt is raised when it is probable that the entity will be unable to meet its obligations as they become due within that period. The audit side is AU-C 570 and the going concern evaluation memo.
Answer each item Yes, No or N/A, reference the working paper, and initial and date as preparer and reviewer. Explain every “No” in the conclusion or on a separate sheet.
A. Management’s evaluation
	Requirement and reference
	Yes / No / N/A
	W/P ref
	Prepared by (initials / date)
	Reviewed by (initials / date)

	Evaluation covers the one-year look-forward from the issuance (or availability) date, not the balance sheet date
Ref: ASC 205-40-50-1
	
	
	
	

	Evaluation based on conditions and events known and reasonably knowable at the issuance (or availability) date
Ref: ASC 205-40-50-3
	
	
	
	

	Conditions and events considered in the aggregate, initially without the effect of plans not yet fully implemented
Ref: ASC 205-40-50-4
	
	
	
	

	Quantitative and qualitative information considered, including current financial condition and liquidity sources, conditional and unconditional obligations due within the period, funds necessary to maintain operations, and other conditions and events that may adversely affect the entity’s ability to meet obligations
Ref: ASC 205-40-50-5
	
	
	
	



B. Management’s plans
	Requirement and reference
	Yes / No / N/A
	W/P ref
	Prepared by (initials / date)
	Reviewed by (initials / date)

	Plans that are intended to mitigate the conditions and events evaluated (for example, disposal of assets, borrowing, restructuring debt, reducing costs, raising equity)
Ref: ASC 205-40-50-6
	
	
	
	

	Plans considered only to the extent it is probable they will be effectively implemented within one year after the issuance (or availability) date
Ref: ASC 205-40-50-7(a)
	
	
	
	

	Plans considered only to the extent it is probable they will mitigate the relevant conditions or events when implemented
Ref: ASC 205-40-50-7(b)
	
	
	
	

	Plans that require approval or action by others (owners, lenders) supported by evidence about whether the approval is probable
Ref: ASC 205-40-50-8
	
	
	
	



C. Substantial doubt alleviated by plans
	Requirement and reference
	Yes / No / N/A
	W/P ref
	Prepared by (initials / date)
	Reviewed by (initials / date)

	Principal conditions or events that raised substantial doubt (before considering management’s plans)
Ref: ASC 205-40-50-12(a)
	
	
	
	

	Management’s evaluation of the significance of those conditions or events in relation to the ability to meet obligations
Ref: ASC 205-40-50-12(b)
	
	
	
	

	Management’s plans that alleviated substantial doubt
Ref: ASC 205-40-50-12(c)
	
	
	
	



D. Substantial doubt not alleviated
	Requirement and reference
	Yes / No / N/A
	W/P ref
	Prepared by (initials / date)
	Reviewed by (initials / date)

	Statement in the notes that there is substantial doubt about the entity’s ability to continue as a going concern within one year after the date the statements are issued (or available to be issued)
Ref: ASC 205-40-50-13
	
	
	
	

	Principal conditions or events that raise substantial doubt
Ref: ASC 205-40-50-13(a)
	
	
	
	

	Management’s evaluation of the significance of those conditions or events in relation to the ability to meet obligations
Ref: ASC 205-40-50-13(b)
	
	
	
	

	Management’s plans that are intended to mitigate the conditions or events
Ref: ASC 205-40-50-13(c)
	
	
	
	



E. Related
	Requirement and reference
	Yes / No / N/A
	W/P ref
	Prepared by (initials / date)
	Reviewed by (initials / date)

	Debt covenant violations and classification of debt as current (see debt checklist)
Ref: ASC 470-10-45-11
	
	
	
	

	Subsequent events related to financing, waivers or restructuring
Ref: ASC 855-10-50-2
	
	
	
	

	Liquidation basis considered if liquidation is imminent
Ref: ASC 205-30
	
	
	
	

	No going concern disclosure is required under ASC 205-40 if substantial doubt is not raised
Ref: ASC 205-40-50
	
	
	
	

	Risks and uncertainties, concentrations and economic dependency that bear on liquidity
Ref: ASC 275-10-50
	
	
	
	



F. Audit linkage
	Requirement and reference
	Yes / No / N/A
	W/P ref
	Prepared by (initials / date)
	Reviewed by (initials / date)

	Auditor’s evaluation of management’s assessment and plans documented
Ref: AU-C 570
	
	
	
	

	Report effect: where substantial doubt remains after management’s plans and is adequately disclosed, an emphasis-of-matter paragraph is included; where disclosure is inadequate, the opinion is modified
Ref: AU-C 570; AU-C 705; AU-C 706
	
	
	
	

	Written representations on plans and on the going concern evaluation received
Ref: AU-C 580; AU-C 570
	
	
	
	



Conclusion
The going concern conclusion and note agree with management’s evaluation and the audit evidence: [Yes / No — exceptions: ______]
Items answered “No” or carried forward, and how each was resolved: ______
	Role
	Name / initials
	Date (MM/DD/YYYY)

	Prepared by
	
	

	Reviewed by (manager)
	
	

	Approved by (partner)
	
	



Free template from CORAA (coraa.ai/us/templates). Draft for professional judgment: adapt it to the engagement and your firm’s methodology, have legal counsel review where needed, and check it against current AICPA, FASB and other applicable requirements before use.
