Disclosure Checklist: Income Taxes (ASC 740)
	Client: [Client Name]
	Period end: [MM/DD/YYYY]

	Prepared by: [Initials] Date: [MM/DD/YYYY]
	Reviewed by: [Initials] Date: [MM/DD/YYYY]

	W/P reference: [Ref]
	Engagement: [Audit / Review / Compilation]



NOT COMPLETE. This is a prompt list of the disclosures a topic generally calls for, paraphrased in our own words. It does not reproduce or replace the FASB Accounting Standards Codification, and it omits industry-specific and entity-specific requirements. Entity-type relief (nonpublic, not-for-profit, smaller entity) is flagged where it exists. Answer Yes, No or N/A for each item and reference where it is disclosed. Paragraph references are given where they were checked against the Codification text; other references are to the topic or subtopic. Checklist completed against the Codification as updated through: [MM/DD/YYYY].
Items marked “before ASU 2023-09” apply until the entity adopts ASU 2023-09; items marked “after ASU 2023-09” apply from adoption. ASU 2023-09 is effective for public business entities for annual periods beginning after December 15, 2024, and for all other entities for annual periods beginning after December 15, 2025. Early adoption is permitted for annual financial statements not yet issued or made available for issuance. Entity type: [PBE / nonpublic]. Adopted ASU 2023-09: [Yes / No].
Answer each item Yes, No or N/A, reference the working paper, and initial and date as preparer and reviewer. Explain every “No” in the conclusion or on a separate sheet.
A. Tax status and policies
	Requirement and reference
	Yes / No / N/A
	W/P ref
	Prepared by (initials / date)
	Reviewed by (initials / date)

	Accounting policy for income taxes
Ref: ASC 235-10-50-1
	
	
	
	

	Summary of any unique tax status, including that the entity is not subject to income taxes directly (required for public entities before ASU 2023-09, and for PBEs after ASU 2023-09)
Ref: ASC 740-10-50-16
	
	
	
	

	Policy for classifying interest and penalties on income taxes
Ref: ASC 740-10-50-19
	
	
	
	

	Amount of investment tax credits and the related accounting policy
Ref: ASC 740-10-50-20
	
	
	
	

	Change in tax status effective after year end but before the statements are issued or available to be issued: the change and its effects, if material
Ref: ASC 740-10-50-4
	
	
	
	



B. Components of income tax expense
	Requirement and reference
	Yes / No / N/A
	W/P ref
	Prepared by (initials / date)
	Reviewed by (initials / date)

	Income tax expense or benefit allocated to continuing operations, discontinued operations, each component of other comprehensive income and items charged or credited directly to equity
Ref: ASC 740-10-50-10; ASC 740-20-45-2
	
	
	
	

	Significant components of expense attributable to continuing operations: current expense, deferred expense, investment tax credits, government grants recognized as a reduction of tax expense, benefits of operating loss carryforwards, adjustments for enacted changes in tax laws, rates or status, and adjustments to the beginning valuation allowance
Ref: ASC 740-10-50-9
	
	
	
	

	After ASU 2023-09 (all entities): income (loss) from continuing operations before income tax, split between domestic and foreign
Ref: ASC 740-10-50-10A
	
	
	
	

	After ASU 2023-09 (all entities): income tax expense (benefit) from continuing operations, split among domestic federal, domestic state and foreign
Ref: ASC 740-10-50-10B
	
	
	
	

	Nature and effect of any other significant matter affecting comparability of the information for all periods presented
Ref: ASC 740-10-50-14
	
	
	
	



C. Deferred taxes
	Requirement and reference
	Yes / No / N/A
	W/P ref
	Prepared by (initials / date)
	Reviewed by (initials / date)

	Total deferred tax liabilities, total deferred tax assets before the valuation allowance, and the total valuation allowance
Ref: ASC 740-10-50-2
	
	
	
	

	Types of temporary differences and carryforwards that give rise to significant portions of deferred tax assets and liabilities (the tax effect of each type is required for public entities, and for PBEs after ASU 2023-09; nonpublic entities may omit the amounts but describe the types)
Ref: ASC 740-10-50-6; ASC 740-10-50-8
	
	
	
	

	Net change during the year in the total valuation allowance
Ref: ASC 740-10-50-2
	
	
	
	

	Operating loss and tax credit carryforwards: amounts and expiration dates
Ref: ASC 740-10-50-3
	
	
	
	

	Portion of the valuation allowance for which subsequently recognized tax benefits would be credited directly to contributed capital
Ref: ASC 740-10-50-3
	
	
	
	

	Unremitted earnings of subsidiaries and corporate joint ventures for which no deferred tax liability is recognized: types of temporary differences, events that would make them taxable and, where practicable, the unrecognized liability for foreign investments that are essentially permanent in duration
Ref: ASC 740-30-50-2
	
	
	
	



D. Rate reconciliation and income taxes paid
	Requirement and reference
	Yes / No / N/A
	W/P ref
	Prepared by (initials / date)
	Reviewed by (initials / date)

	Before ASU 2023-09, nonpublic entities: nature of significant reconciling items between the expected tax at the statutory federal rate and reported tax expense (a numerical reconciliation is required for public entities)
Ref: ASC 740-10-50-12 to 50-13
	
	
	
	

	After ASU 2023-09, PBEs: tabular reconciliation in percentages and amounts using the prescribed categories
Ref: ASC 740-10-50 (as amended by ASU 2023-09)
	
	
	
	

	After ASU 2023-09, entities other than PBEs: qualitative disclosure of the nature and effect of the categories and individual jurisdictions that result in significant reconciling items, for each year an income statement is presented
Ref: ASC 740-10-50-13
	
	
	
	

	Before ASU 2023-09: total income taxes paid
Ref: ASC 230-10-50-2
	
	
	
	

	After ASU 2023-09 (all entities): income taxes paid, net of refunds received, split among domestic federal, domestic state and foreign
Ref: ASC 740-10-50-22
	
	
	
	

	After ASU 2023-09 (all entities): income taxes paid, net of refunds received, to each individual jurisdiction in which the amount is at least 5 percent of total income taxes paid, net of refunds received
Ref: ASC 740-10-50-23
	
	
	
	



E. Uncertain tax positions
	Requirement and reference
	Yes / No / N/A
	W/P ref
	Prepared by (initials / date)
	Reviewed by (initials / date)

	Total interest and penalties recognized in the statement of operations and in the statement of financial position
Ref: ASC 740-10-50-15(c)
	
	
	
	

	Tax years that remain subject to examination by major tax jurisdictions
Ref: ASC 740-10-50-15(e)
	
	
	
	

	Before ASU 2023-09: positions for which it is reasonably possible that unrecognized tax benefits will significantly increase or decrease within 12 months: nature of the uncertainty, the event that could cause the change, and an estimate of the range or a statement that an estimate cannot be made
Ref: ASC 740-10-50-15(d)
	
	
	
	

	Tabular reconciliation of the total amounts of unrecognized tax benefits from beginning to ending balance: required for public entities (PBEs after ASU 2023-09); not required for other entities
Ref: ASC 740-10-50-15A(a)
	
	
	
	



F. Other
	Requirement and reference
	Yes / No / N/A
	W/P ref
	Prepared by (initials / date)
	Reviewed by (initials / date)

	Separately issued statements of a member of a consolidated tax return group: current and deferred expense for each statement of earnings, tax-related receivables and payables with affiliates, principal provisions of the allocation method and any change in method
Ref: ASC 740-10-50-17
	
	
	
	

	Total amount of goodwill deductible for tax purposes for each business combination in the period
Ref: ASC 805-30-50-1(d)
	
	
	
	

	Share-based compensation: total compensation cost and the related recognized tax benefit for each year an income statement is presented
Ref: ASC 718-10-50-2(h)(1)(i)
	
	
	
	

	Tax law changes enacted after year end: effects are not recognized until the period that includes the enactment date; consider disclosure as a subsequent event if material
Ref: ASC 740-10-25-47; ASC 855-10-50-2
	
	
	
	



Conclusion
The income tax disclosures are complete for the entity’s tax status and reporting basis: [Yes / No — exceptions: ______]
Items answered “No” or carried forward, and how each was resolved: ______
	Role
	Name / initials
	Date (MM/DD/YYYY)

	Prepared by
	
	

	Reviewed by (manager)
	
	

	Approved by (partner)
	
	



Free template from CORAA (coraa.ai/us/templates). Draft for professional judgment: adapt it to the engagement and your firm’s methodology, have legal counsel review where needed, and check it against current AICPA, FASB and other applicable requirements before use.
