Disclosure Checklist: Leases (ASC 842) and Revenue (ASC 606), Short Form
	Client: [Client Name]
	Period end: [MM/DD/YYYY]

	Prepared by: [Initials] Date: [MM/DD/YYYY]
	Reviewed by: [Initials] Date: [MM/DD/YYYY]

	W/P reference: [Ref]
	Engagement: [Audit / Review / Compilation]



Scope: this short-form checklist is a prompt list for private (non-public business) entities. It is not complete, does not reproduce the Codification and does not replace a full disclosure checklist. The “ASC area” column names the part of the Codification to read for each item. Public business entities, not-for-profit conduit bond obligors and employee benefit plans that file with the SEC must give the full ASC 606 disclosures; the items marked “optional for non-PBEs” below are the reduced-disclosure relief for all other entities.
	Item
	Detail

	Entity type: public business entity / other
	[PBE / non-PBE]

	Effective-date and transition elections for ASC 842 and ASC 606 followed
	[Describe]

	Primary financial statement periods covered
	[MM/DD/YYYY]



Part 1. Leases (ASC 842)
1A. Accounting policies and elections
	Disclosure item
	ASC area
	Included / N/A
	Comments / note ref

	Short-term lease exemption (leases of twelve months or less with no purchase option reasonably certain to be exercised) and the classes of assets it applies to
	ASC 842-20-50
	
	

	Election not to separate lease from non-lease components, and by which class of underlying assets
	ASC 842-10-15
	
	

	Discount rate policy: incremental borrowing rate, rate implicit in the lease or, for a non-public entity that has elected it, a risk-free rate and the asset classes it applies to
	ASC 842-20-30
	
	

	Other practical expedients or elections used on adoption or ongoing
	ASC 842-10-65
	
	



1B. Lessee: qualitative
	Disclosure item
	ASC area
	Included / N/A
	Comments / note ref

	Nature of leases: the types of assets leased and general description of terms
	ASC 842-20-50
	
	

	Significant judgments: determining whether a contract contains a lease, allocating consideration, and determining the discount rate
	ASC 842-20-50
	
	

	Variable lease payments: how they are determined and the effect on the lease cost
	ASC 842-20-50
	
	

	Options to extend or terminate, purchase options and residual value guarantees, and whether they are included in the lease term
	ASC 842-20-50
	
	

	Leases that have not yet commenced but that create significant rights and obligations
	ASC 842-20-50
	
	

	Restrictions or covenants imposed by leases
	ASC 842-20-50
	
	

	Related party leases: nature and amounts (and whether any terms differ from arm’s length)
	ASC 842-20-50 / ASC 850
	
	

	Sale and leaseback transactions: terms, gains or losses and the accounting
	ASC 842-40
	
	



1C. Lessee: quantitative
	Disclosure item
	ASC area
	Included / N/A
	Comments / note ref

	Lease cost by component: finance lease cost (amortization and interest), operating lease cost, short-term lease cost, variable lease cost and sublease income
	ASC 842-20-50
	
	

	Cash paid for amounts included in the measurement of lease liabilities, split between operating and financing cash flows
	ASC 842-20-50
	
	

	Right-of-use assets obtained in exchange for new lease liabilities, for finance and operating leases
	ASC 842-20-50
	
	

	Weighted-average remaining lease term, separately for finance and operating leases
	ASC 842-20-50
	
	

	Weighted-average discount rate, separately for finance and operating leases
	ASC 842-20-50
	
	

	Maturity analysis of undiscounted lease payments: each of the first five years and a total of the remaining years, with a reconciliation to the lease liabilities on the balance sheet
	ASC 842-20-50
	
	

	Balance sheet line items in which right-of-use assets and lease liabilities are included, or the amounts if not presented separately, for finance and operating leases
	ASC 842-20-45 / 50
	
	



1D. Lessor (if applicable)
	Disclosure item
	ASC area
	Included / N/A
	Comments / note ref

	Nature of leasing activities and how risk in residual value is managed
	ASC 842-30-50
	
	

	Lease income by type: sales-type, direct financing, operating, and variable payments
	ASC 842-30-50
	
	

	Maturity analysis of undiscounted lease receivables and, for operating leases, lease payments to be received
	ASC 842-30-50
	
	

	Significant changes in the net investment and in the carrying amount of residual assets
	ASC 842-30-50
	
	



Part 2. Revenue from contracts with customers (ASC 606)
2A. Policies and judgments
	Disclosure item
	ASC area
	Included / N/A
	Comments / note ref

	Revenue recognition policy for each significant revenue stream, including when performance obligations are satisfied
	ASC 606-10-50 / ASC 235
	
	

	Significant judgments: timing of satisfaction of performance obligations (over time and point in time), the methods used to measure progress and why they are appropriate
	ASC 606-10-50
	
	

	Significant judgments in determining the transaction price and allocating it, including variable consideration, constraint, standalone selling prices and the significant financing component
	ASC 606-10-50
	
	

	Principal versus agent considerations and the presentation of revenue gross or net
	ASC 606-10-55
	
	

	Practical expedients used (for example, incremental costs of obtaining a contract, significant financing component, shipping and handling as fulfillment cost, sales taxes). Disclosure of the financing-component and contract-cost expedients is optional for non-PBEs; the shipping and sales tax policy elections are disclosed under ASC 235
	ASC 606-10-50
	
	



2B. Disaggregation, contract balances and performance obligations
	Disclosure item
	ASC area
	Included / N/A
	Comments / note ref

	Disaggregation of revenue into categories that show how economic factors affect the nature, amount, timing and uncertainty of revenue and cash flows. A non-public entity may instead give revenue disaggregated by timing of transfer of goods or services plus qualitative information on how economic factors affect revenue
	ASC 606-10-50
	
	

	Opening and closing balances of receivables, contract assets and contract liabilities (if not otherwise presented). Required for non-public entities too
	ASC 606-10-50
	
	

	Revenue recognized in the period that was included in the opening contract liability balance, and revenue recognized from performance obligations satisfied in prior periods (both optional for non-PBEs)
	ASC 606-10-50
	
	

	Explanation of significant changes in contract asset and contract liability balances (optional for non-PBEs)
	ASC 606-10-50
	
	

	Performance obligations: when satisfied, significant payment terms, nature of the goods or services, obligations for returns, refunds and warranties
	ASC 606-10-50
	
	

	Remaining performance obligations: amount of the transaction price allocated and when it is expected to be recognized, or the practical expedient used (optional for non-PBEs)
	ASC 606-10-50
	
	



2C. Contract costs
	Disclosure item
	ASC area
	Included / N/A
	Comments / note ref

	Judgments in determining the amount of costs to obtain or fulfill a contract (optional for non-PBEs)
	ASC 340-40-50
	
	

	Closing balances of capitalized contract costs by category, and the amortization and impairment recognized in the period (optional for non-PBEs)
	ASC 340-40-50
	
	

	The method used to determine amortization of capitalized costs (optional for non-PBEs)
	ASC 340-40-50
	
	



Part 3. Overall review
	Item
	Yes / No / N/A
	W/P ref / evidence
	Initials / comments

	Each item above is answered Included, N/A or an exception, and any N/A is explained
	
	
	

	Disclosures agree to the amounts on the face of the statements and in the supporting schedules (lease schedule, revenue disaggregation, contract balance rollforward)
	
	
	

	Significant concentration of customers, contract terms and any related party revenue or leases are disclosed (ASC 275, ASC 280 where applicable, ASC 850)
	
	
	

	Subsequent lease or revenue arrangements that need disclosure were considered (ASC 855)
	
	
	

	Items affected by a recent ASU or an early adoption were checked against the ASU
	
	
	

	Complete, current disclosure checklist used for matters outside the scope of this short form
	
	
	



	Role
	Name / initials
	Date (MM/DD/YYYY)

	Prepared by
	
	

	Reviewed by (manager)
	
	

	Engagement partner
	
	



Free template from CORAA (coraa.ai/us/templates). Draft for professional judgment: adapt it to the engagement and your firm’s methodology, have legal counsel review where needed, and check it against current AICPA, FASB and other applicable requirements before use.
