[Client Letterhead — Entity Name, Address]
[Drafting note, delete before filing: Draft for professional judgment. Tailor it to the entity and to your firm’s methodology, and have legal counsel review it where needed. It is not legal advice and does not by itself show compliance with professional standards. Signed by the parent’s chief executive and chief financial officer and covers every entity in the consolidation. Delete items that do not apply and attach the schedules named in brackets. Written representations support, and do not replace, other audit evidence (AU-C 580). Add the going concern addendum when it applies.]
[Entity Letterhead date: MM/DD/YYYY. Date the letter as of the date of the auditor’s report.]
[CPA Firm Name]
[Street Address]
[City, State ZIP]
This representation letter is provided in connection with your audit of the consolidated financial statements of [Entity Name] as of [MM/DD/YYYY] and for the year then ended, for the purpose of expressing an opinion on whether the financial statements present fairly, in all material respects, the financial position, results of operations and cash flows in accordance with accounting principles generally accepted in the United States of America (US GAAP).
We confirm, to the best of our knowledge and belief, having made inquiries of other officers and employees with the knowledge to answer you, the following representations made to you during your audit.
Some of the representations below are limited to matters that are material. An item is material, whatever its size, if omitting or misstating it, alone or together with other items, could reasonably be expected to influence the judgment of a reasonable person relying on the financial statements.
Consolidated financial statements
1. We have fulfilled our responsibilities, as set out in the terms of the audit engagement letter dated [MM/DD/YYYY], for the preparation and fair presentation of the consolidated financial statements of [Entity Name] and its subsidiaries (the Group) in accordance with US GAAP.
1. We are responsible for the design, implementation and maintenance of internal control relevant to the preparation and fair presentation of consolidated financial statements that are free from material misstatement, whether due to fraud or error, at the parent and at every component.
1. The methods, data and significant assumptions used in making accounting estimates, including estimates made at components, are reasonable and appropriate, and the related disclosures are complete.
1. All events after the balance sheet date, at the parent and at every component, that require adjustment or disclosure have been adjusted or disclosed. Where a component reports at a date other than [MM/DD/YYYY], significant transactions and events between its reporting date and the Group’s reporting date have been adjusted or disclosed.
1. The effects of the uncorrected misstatements in the attached schedule, including those identified at components, are immaterial, both individually and in the aggregate, to the consolidated financial statements taken as a whole: [Schedule C].
1. Known and possible litigation, claims and assessments against any entity in the Group have been accounted for and disclosed in accordance with US GAAP.
1. Guarantees, whether written or oral, under which any entity in the Group is contingently liable, including guarantees of the debt of other Group entities or of parties outside the Group, have been disclosed to you and accounted for and disclosed in accordance with US GAAP.
Scope of the consolidation
1. The consolidated financial statements include every entity that [Entity Name] controls through a majority voting interest or as the primary beneficiary of a variable interest entity. The list of entities, ownership percentages and reporting dates we gave you is complete: [Schedule A].
1. We have evaluated every entity in which the Group holds an interest or to which it provides guarantees, loans, services or other financial support, and our conclusion on whether each is consolidated is supported by the analysis we gave you.
1. We have identified all arrangements that create variable interests. Our conclusions on which entities are variable interest entities and on whether the Group is the primary beneficiary are supported by the analysis we gave you, and the related disclosures are complete.
1. Acquisitions, disposals and deconsolidations during the period are complete in the information we gave you: [None / list]. The acquisition accounting, including the identification and measurement of assets acquired and liabilities assumed, reflects our best estimates and all the information available to us.
Consolidation adjustments and eliminations
1. All intercompany balances, transactions, income and expenses, and dividends between Group entities have been identified and eliminated in full. Differences between Group entities’ intercompany records at the reporting date are [none / listed and reconciled in Schedule B].
1. Unrealized profits and losses on inventory, property and other assets transferred between Group entities have been eliminated.
1. The accounting policies of every component conform to the Group’s policies, or the differences have been adjusted in consolidation.
1. The functional currency of each foreign component is supported by the facts. Assets, liabilities, income and expenses of foreign components are translated at the appropriate rates, and translation adjustments are recorded in other comprehensive income.
1. Restrictions on the ability of any component to transfer cash or other assets to the parent, including restrictions under local law, loan agreements or regulators, have been disclosed to you and in the consolidated financial statements.
Noncontrolling interests
1. Noncontrolling interests are presented within equity, separately from the equity attributable to the parent, and net income and other comprehensive income are attributed to the parent and to the noncontrolling interests.
1. Losses are attributed to noncontrolling interests in line with their ownership even where this results in a deficit balance, unless an agreement requires a different attribution, and any such agreement has been given to you.
1. Changes in the parent’s ownership interest that did not result in a loss of control were accounted for as equity transactions. Where control of a subsidiary was lost, the gain or loss and the measurement of any retained interest were recognized in net income.
Related parties across the Group
1. We have disclosed to you the identity of all of the Group’s related parties, including the owners, directors and officers of the parent and of each component, and entities they control, and all related party relationships and transactions of which we are aware.
1. Related party relationships and transactions, including transactions between Group entities and parties outside the Group that are related to the Group’s owners or management, have been accounted for and disclosed in accordance with US GAAP. Transactions eliminated in consolidation are not represented as related party disclosures unless US GAAP requires it.
Information provided
1. We have given you access to all information we are aware of that is relevant to the preparation and fair presentation of the consolidated financial statements, at the parent and at every component, including accounting records, supporting documents and other matters.
1. We have given you the additional information you requested for the audit, and unrestricted access to persons within the Group, including component management, from whom you determined it necessary to obtain audit evidence.
1. We have given you the minutes of the meetings of the shareholders, boards of directors and committees of the parent and of each component held through the date of this letter, or summaries of actions of recent meetings for which minutes are not yet prepared.
1. We have given you all reports, letters and other communications from component auditors, regulators and other parties that examine the books of any Group entity.
1. All transactions of every Group entity have been recorded in the accounting records and are reflected in the consolidated financial statements.
Fraud and compliance
1. We have disclosed to you the results of our assessment of the risk that the consolidated financial statements may be materially misstated as a result of fraud.
1. We have no knowledge of any fraud or suspected fraud affecting the Group involving management, employees who have significant roles in internal control, or others where the fraud could have a material effect on the consolidated financial statements, other than as disclosed to you: [None / describe].
1. We have no knowledge of any allegations of fraud or suspected fraud affecting the Group received in communications from employees, former employees, regulators or others, other than as disclosed to you: [None / describe].
1. We have disclosed to you all known instances of noncompliance or suspected noncompliance with laws and regulations, in any jurisdiction in which the Group operates, whose effects should be considered when preparing the consolidated financial statements.
1. We have disclosed to you all known actual or possible litigation, claims and assessments whose effects should be considered when preparing the consolidated financial statements, and we have not consulted legal counsel on such matters other than the counsel you were told about.
Sincerely,
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	Signature: ______________________
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