[Client Letterhead — Entity Name, Address]
[Drafting note, delete before filing: Draft for professional judgment. Tailor it to the entity and to your firm’s methodology, and have legal counsel review it where needed. It is not legal advice and does not by itself show compliance with professional standards. Use together with the main representation letter when conditions or events raise substantial doubt about the entity’s ability to continue as a going concern for one year after the date the statements are issued (ASC 205-40), or when management has evaluated conditions and concluded none exists. Choose the matching paragraph in each section.]
[Entity Letterhead date: MM/DD/YYYY. Same date as the main representation letter.]
[CPA Firm Name]
[Street Address]
[City, State ZIP]
This addendum supplements the representation letter dated [MM/DD/YYYY] on the financial statements of [Entity Name] as of [MM/DD/YYYY] and for the year then ended. It is part of that letter. We confirm, to the best of our knowledge and belief, the following.
Management’s evaluation
1. We have evaluated, for the period of one year after the date the financial statements are issued, whether conditions and events, considered in the aggregate, raise substantial doubt about the entity’s ability to continue as a going concern.
1. The evaluation considered all relevant information available to us, including [forecasts and budgets, debt maturities and covenants, contractual obligations, customer concentrations, litigation, subsequent events, and sources of funding].
1. [Option A: The conditions and events we identified are: [list]. Substantial doubt is alleviated by management’s plans, described below.] [Option B: Substantial doubt is not alleviated, and the disclosures describe this.] [Option C: No conditions or events raise substantial doubt.]
Management’s plans
1. The plans described in the notes and provided to you are the actions we intend to take: [plans, such as raising capital, selling assets, restructuring debt, reducing expenses, obtaining support from owners].
1. We have the ability to carry out those plans, and it is probable that they will be effectively implemented within the evaluation period and mitigate the relevant conditions. The support for this conclusion is provided to you.
1. The forecasts and assumptions that support the plans are our best estimates and are consistent with the plans. We have given you all information we have that is contrary to them.
1. Financial support from [owners / affiliates / the parent] is documented in a written commitment of $[Amount] through [MM/DD/YYYY], and the provider has the ability to meet it: [Schedule].
Debt, covenants and liquidity
1. The entity [is / is not] in compliance with all covenants at [MM/DD/YYYY]. [Violations are listed in Schedule A, with the waivers or amendments obtained, their dates and the periods they cover.]
1. We expect to comply with covenants through the evaluation period, based on the forecasts provided: [None expected to be violated / describe].
1. We have given you all correspondence with lenders and other creditors about defaults, forbearance, acceleration, payment plans or negotiations.
1. The entity has no commitments to pay amounts in the evaluation period, apart from those in the forecast and the commitments disclosed to you.
Future intent
1. We have no plans or intentions, other than those disclosed, to liquidate the entity, cease operations, or dispose of assets or businesses that would affect the carrying amounts or classification of assets and liabilities.
1. The disclosures in the notes about conditions, events, management’s evaluation and plans are complete and consistent with the information given to you.
Sincerely,
	
	

	Signature: ______________________
	Signature: ______________________

	Name: [Name]
	Name: [Name]

	Title: [Chief Executive Officer]
	Title: [Chief Financial Officer]

	Date: [MM/DD/YYYY]
	Date: [MM/DD/YYYY]



Free template from CORAA (coraa.ai/us/templates). Draft for professional judgment: adapt it to the engagement and your firm’s methodology, have legal counsel review where needed, and check it against current AICPA, FASB and other applicable requirements before use.
