Nonprofit Organization Audit Checklist (ASC 958)
	Client: [Client Name]
	Period end: [MM/DD/YYYY]

	Prepared by: [Initials] Date: [MM/DD/YYYY]
	Reviewed by: [Initials] Date: [MM/DD/YYYY]

	W/P reference: [Ref]
	Engagement: [Audit / Review / Compilation]



Nonprofit audits turn on donor restrictions, contribution timing, functional expense allocation and, for grant-funded entities, compliance with award terms. Use alongside your planning memo and a current ASC 958 disclosure checklist.
1. Planning and understanding the organization
	Requirement
	Yes / No / N/A
	W/P ref
	Prepared / reviewed (initials, date)
	Comments

	1.1. Mission, programs, governing board, audit committee and key donors or funders are documented
	
	
	
	

	1.2. Tax-exempt status determination letter, unrelated business activity and Form 990 filing status are inquired about
	
	
	
	

	1.3. Sources of revenue are listed (gifts, grants, government contracts, membership dues, special events, program fees); the revenue streams subject to ASC 606 and those subject to ASC 958-605 contribution accounting are separated
	
	
	
	

	1.4. Federal award expenditures are estimated early to determine whether a Uniform Guidance single audit is required (2 CFR 200 Subpart F)
	
	
	
	

	1.5. Fraud risk assessment considers cash gifts, donor-restricted funds diversion, expense reimbursement and related-party arrangements (AU-C 240)
	
	
	
	

	1.6. Whether the organization is part of a related group (affiliates, foundations, chapters) is assessed for consolidation or disclosure (ASC 958-810, ASC 958-20)
	
	
	
	



2. Contributions and net assets (ASC 958-605, ASC 958-205)
	Requirement
	Yes / No / N/A
	W/P ref
	Prepared / reviewed (initials, date)
	Comments

	2.1. Each material grant and pledge is classified as conditional or unconditional by looking for a barrier to entitlement and a right of return or release (ASU 2018-08)
	
	
	
	

	2.2. Conditional contributions are not recognized as revenue until the barrier is met; amounts received before that are shown as refundable advances
	
	
	
	

	2.3. Donor restrictions are traced from the gift letter, pledge or grant to the net assets with donor restrictions schedule; releases from restriction agree to qualifying spending
	
	
	
	

	2.4. Pledges receivable are tested: written support, discount for multi-year pledges, and an allowance for uncollectible pledges (ASC 958-310)
	
	
	
	

	2.5. Restricted and unrestricted gift balances are rolled forward by purpose and by time restriction
	
	
	
	

	2.6. Board-designated amounts are classified as without donor restrictions and disclosed as designated
	
	
	
	

	2.7. Contributed nonfinancial assets (donated goods, services, use of facilities) are valued and disclosed by category with valuation techniques (ASC 958-605-50, ASU 2020-07)
	
	
	
	

	2.8. Donated services are recognized only where the criteria for specialized skills or enhancing nonfinancial assets are met
	
	
	
	

	2.9. Special events revenue is split between the exchange portion (ASC 606 or commensurate value received) and the contribution portion; direct benefit costs are tested
	
	
	
	

	2.10. Underwater endowment funds, spending policy and UPMIFA considerations are reviewed where the organization holds endowments (ASC 958-205)
	
	
	
	



3. Grants, government funding and compliance
	Requirement
	Yes / No / N/A
	W/P ref
	Prepared / reviewed (initials, date)
	Comments

	3.1. Government and foundation grants are traced to award agreements, reimbursement requests and cash receipts; revenue is recognized as expenses are incurred for cost-reimbursement awards
	
	
	
	

	3.2. Indirect cost rates charged to awards agree to the negotiated rate or de minimis election and to the cost allocation plan
	
	
	
	

	3.3. Amounts due to funders for unspent or disallowed funds are accrued (ASC 450)
	
	
	
	

	3.4. A schedule of expenditures of federal awards is prepared and agrees to the books where a single audit is required (2 CFR 200.510(b))
	
	
	
	

	3.5. Subrecipient arrangements are identified, with monitoring documentation for pass-through awards (2 CFR 200.332)
	
	
	
	



4. Functional expenses, liquidity and presentation
	Requirement
	Yes / No / N/A
	W/P ref
	Prepared / reviewed (initials, date)
	Comments

	4.1. Expenses are presented by function and by natural classification in a statement, schedule or note (ASC 958-205-45, ASC 958-720)
	
	
	
	

	4.2. The cost allocation method (time studies, square footage, headcount) is documented, approved and applied consistently; allocation percentages are recomputed
	
	
	
	

	4.3. Fundraising and management and general expenses are reasonable relative to program expenses and to prior years; joint-activity costs are evaluated (ASC 958-720-45)
	
	
	
	

	4.4. Availability and liquidity disclosure covers financial assets available within one year, net of donor restrictions and board designations, and how liquidity is managed (ASC 958-210-50)
	
	
	
	

	4.5. Statement of cash flows is prepared and restricted cash is reconciled to the balance sheet (ASC 230)
	
	
	
	

	4.6. Investments are measured at fair value with disclosures (ASC 958-320, ASC 820); investment fees and gains are presented net as required
	
	
	
	



5. Other balances and transactions
	Requirement
	Yes / No / N/A
	W/P ref
	Prepared / reviewed (initials, date)
	Comments

	5.1. Fixed assets and any donated or restricted capital assets are tested; release from restriction on placement in service follows the organization’s policy
	
	
	
	

	5.2. Payroll and benefits, including payroll taxes, are tested for tax filing and deposit status (see the payroll audit checklist)
	
	
	
	

	5.3. Cash receipts: cash and check gifts are handled by two people or logged independently; deposits are traced from gift records to the bank (AU-C 330)
	
	
	
	

	5.4. Debt, line of credit and covenants are tested; bond compliance reports are read
	
	
	
	

	5.5. Conflict-of-interest policy, board minutes and related-party transactions are read for matters affecting the statements (ASC 850)
	
	
	
	

	5.6. Subsequent events through the date the statements are available to be issued are evaluated (ASC 855)
	
	
	
	



Conclusion and sign-off
Net assets, contributions, functional expense presentation and disclosures [are / are not] fairly stated in accordance with US GAAP, except for: ______
Exceptions and follow-up items: ______________________________________________
	Role
	Name / initials
	Date (MM/DD/YYYY)

	Prepared by
	
	

	Reviewed by (manager)
	
	

	Engagement partner or firm owner
	
	



Free template from CORAA (coraa.ai/us/templates). Draft for professional judgment: adapt it to the engagement and your firm’s methodology, have legal counsel review where needed, and check it against current AICPA, FASB and other applicable requirements before use.
