Engagement Quality Review (SQMS No. 2) Eligibility and Performance Checklist
	Client: [Client Name]
	Period end: [MM/DD/YYYY]

	Prepared by: [Initials] Date: [MM/DD/YYYY]
	Reviewed by: [Initials] Date: [MM/DD/YYYY]

	W/P reference: [Ref]
	Engagement: [Audit / Review / Compilation]



Use to decide whether an engagement needs an engagement quality review, to confirm the reviewer is eligible, and to document what the reviewer did. It is more specific than the general engagement quality review checklist: it covers the appointment criteria, the reviewer’s qualifications and the timing of the review. SQMS No. 2 is effective for audits or reviews of financial statements for periods beginning on or after December 15, 2025, and for other engagements in the firm’s accounting and auditing practice beginning on or after that date. Not an AICPA product. It follows the structure of the standards at a high level and does not reproduce AICPA, FASB or firm text; it is not endorsed by the AICPA.
Answer each item Yes, No or N/A, reference the working paper, and initial and date as preparer and reviewer. Explain every “No” in the conclusion or on a separate sheet.
A. Is an EQR required?
	Requirement and reference
	Yes / No / N/A
	W/P ref
	Prepared by (initials / date)
	Reviewed by (initials / date)

	Firm has determined that an EQR is an appropriate response to one or more quality risks for this engagement; the criterion is documented in firm policy
Ref: SQMS 1 (par. .35f)
	
	
	
	

	Engagement is one for which an EQR is required by law or regulation
Ref: SQMS 1 (par. .35f)
	
	
	
	

	EQR policies or procedures established under SQMS No. 2 apply to this engagement
Ref: SQMS 1 (par. .35f); SQMS 2
	
	
	
	

	Decision documented with the criterion that applied (or why none applies)
Ref: SQMS 2
	
	
	
	



B. Appointment and eligibility
	Requirement and reference
	Yes / No / N/A
	W/P ref
	Prepared by (initials / date)
	Reviewed by (initials / date)

	Reviewer appointed by an individual to whom the firm has assigned that responsibility, who has the competence, capabilities and appropriate authority to appoint
Ref: SQMS 2 (par. .17)
	
	
	
	

	Reviewer has the competence, capabilities and time, including appropriate experience in the industry and framework
Ref: SQMS 2
	
	
	
	

	Reviewer has the authority to perform the review
Ref: SQMS 2
	
	
	
	

	Reviewer is not a member of the engagement team and does not make decisions for the team
Ref: SQMS 2
	
	
	
	

	Reviewer’s independence confirmed and no threats to objectivity
Ref: SQMS 2; ET 1.200
	
	
	
	

	Threats to objectivity addressed where the reviewer previously served as the engagement partner; any cooling-off period is set by firm policy (SQMS No. 2 does not prescribe a period)
Ref: SQMS 2 (par. .19)
	
	
	
	

	Extent of engagement team discussions with the reviewer on a significant judgment did not threaten objectivity; where the reviewer’s eligibility is impaired, a replacement is identified and appointed
Ref: SQMS 2 (pars. .22 and .24c)
	
	
	
	

	Assistants used by the reviewer are eligible and are supervised
Ref: SQMS 2
	
	
	
	



C. Performance of the review
	Requirement and reference
	Yes / No / N/A
	W/P ref
	Prepared by (initials / date)
	Reviewed by (initials / date)

	Reviewer discussed significant matters and judgments with the engagement partner
Ref: SQMS 2
	
	
	
	

	Reviewed the financial statements and the proposed report
Ref: SQMS 2
	
	
	
	

	Reviewed selected engagement documentation relating to significant judgments and conclusions
Ref: SQMS 2
	
	
	
	

	Evaluated the basis for significant judgments (including professional skepticism where applicable), whether the documentation supports the conclusions, and whether the conclusions are appropriate
Ref: SQMS 2 (par. .25c)
	
	
	
	

	Evaluated whether the engagement team’s assessment of independence is appropriate
Ref: SQMS 2
	
	
	
	

	Evaluated whether consultations on difficult matters took place and conclusions are implemented
Ref: SQMS 2
	
	
	
	

	Evaluated whether documentation reflects the conclusions and supports the report
Ref: SQMS 2
	
	
	
	

	For audits: evaluated the basis for the engagement partner’s determination that partner involvement was sufficient and appropriate throughout the engagement
Ref: SQMS 2 (par. .25f)
	
	
	
	

	Reviewer notified the engagement partner of concerns that significant judgments or conclusions are not appropriate; unresolved concerns escalated to the appropriate individual in the firm
Ref: SQMS 2 (par. .26)
	
	
	
	



D. Timing and completion
	Requirement and reference
	Yes / No / N/A
	W/P ref
	Prepared by (initials / date)
	Reviewed by (initials / date)

	Review completed before the engagement report is released; reviewer notified the engagement partner that the review is complete
Ref: SQMS 2 (pars. .13 and .27)
	
	
	
	

	Engagement partner did not release the auditor’s report until notified that the EQR was complete; if the EQR finished after the report date and more work was needed, the report date was changed
Ref: SQMS 2 (par. .24b and application material); AU-C 220
	
	
	
	

	Reviewer determined that the requirements for performing the review were fulfilled before notifying the engagement partner of completion
Ref: SQMS 2 (par. .27)
	
	
	
	



E. Documentation
	Requirement and reference
	Yes / No / N/A
	W/P ref
	Prepared by (initials / date)
	Reviewed by (initials / date)

	Documentation includes the names of the reviewer and any assistants, the engagement documentation reviewed, the basis for the completion determination, the notifications given and the date of completion
Ref: SQMS 2 (par. .30)
	
	
	
	

	Documentation of the review included with the engagement documentation
Ref: SQMS 2 (par. .29); AU-C 230
	
	
	
	

	EQR results and trends feed the firm’s monitoring and annual evaluation
Ref: SQMS 1, monitoring and remediation
	
	
	
	



Conclusion
EQR required: [Yes / No]    Reviewer: [Name]    Eligible: [Yes / No]
Review completed on [MM/DD/YYYY]; open comments resolved before report release: [Yes / No]
Items answered “No” or carried forward, and how each was resolved: ______
	Role
	Name / initials
	Date (MM/DD/YYYY)

	Prepared by
	
	

	Reviewed by (manager)
	
	

	Approved by (partner)
	
	



Free template from CORAA (coraa.ai/us/templates). Draft for professional judgment: adapt it to the engagement and your firm’s methodology, have legal counsel review where needed, and check it against current AICPA, FASB and other applicable requirements before use.
